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“Electricity generation (is moving) to the edge 
of, if not off, the grid – (and such notions) are 
anathema to electricity markets and business 
models developed for the fossil age.”
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How Energy Markets Used to Look



Energy Market Supply Stacks



So, If Energy Markets Aren’t 
Compensatory, How To Pay For It?

• Energy-only market, high scarcity prices, with 
LSE bilateral procurement responsibility

• Central bilateral procurement: 2000 Cal DWR

• Central market-based procurement:  PJM et al

• Carbon adder or Carbon Tax/Cap & Trade



US Future Gen Projections
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